KUMAR COTTON MILLS PVT LTD
(CIN: U17710GJ1990PTC013562)

Registered Office: 160/A, New Cloth Market, 0/s Raipur Gate, Ahmedabad - 380002, Gujarat,

India

NOTICE OF 33RD ANNUAL GENERAL MEETING

NOTICE is hereby given that the 33rd Annual General Meeting of the members of Kumar Cotton
Mills Pvt Ltd will be held on Saturday, the 30th September, 2023 at 11:00 a.m. at the Registered
Office of the Company situated at 160/A, New Cloth Market, 0/s Raipur Gate, Ahmedabad -
380002, Gujarat, India, to transact the following business:

ORDINARY BUSINESS:

i €

To receive, consider and adopt the Audited Financial Statements of the Company for the
financial year ended 31st March, 2023, together with the Reports of the Board of Directors
and the Auditors thereon.

SPECIAL BUSINESS:

2

Ratification of remuneration of Cost Auditor for the financial year 2023-2024 — To
consider and if thought fit, to pass, with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 148 and all other applicable
provisions of the Companies Act, 2013 read with the Companies (Cost Records and Audit)
Rules, 2014 (including any statutory modification(s) or re-enactment thereof, for the time
being in force), the remuneration of M/s. N. D. Birla & Co. (Registration No. 000028), Cost
Accountants, Ahmedabad, appointed by the Board of Directors of the Company to conduct
the audit of the cost records of the Company for the financial year 2023-2024, at a fee of
Rs. 35000/- (Rupees Thirty-Five Thousand only) plus applicable GST and re-
imbursement of out-of-pocket expenses, be and is hereby ratified.

RESOLVED FURTHER THAT any of the Directors of the Company be and is hereby
authorised to submit the necessary form(s) with the appropriate authorities and to do all
such acts, deeds, matters and things as may be considered necessary, proper or expedient
to give effect to this resolution.”

By Order of the Board of Directors

For Kumar Cotton Mills Pvt Ltd
Ajay Ramkumar Agarwal
Director

DIN: 00400818

Place: Ahmedabad
Date: 28/07/2023




NOTES:

1,

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL GENERAL MEETING IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF
HIMSELF/HERSELF AND SUCH PROXY NEED NOT BE A MEMBER OF THE COMPANY. The
instrument appointing the proxy, in order to be effective, must be deposited at the
Registered Office of the Company, duly completed and signed, not less than 48 hours
before the commencement of the meeting. A person can act as proxy on behalf of
members not exceeding fifty (50) and holding in the aggregate not more than ten percent
of the total share capital of the Company.

Corporate Members intending to send their authorised representative(s) to attend the
meeting are requested to send a certified copy of the Board Resolution authorising such
representative(s) to attend and vote at the meeting.

An Explanatory Statement pursuant to Section 102 of the Companies Act, 2013 in respect
of the Special Business set out above is annexed hereto and forms part of this Notice.

Members/proxies/authorised representatives are requested to bring the duly completed
Attendance Slip and their copy of the Annual Report at the meeting.

The Register of Directors and Key Managerial Personnel and their shareholding
maintained under Section 170 of the Companies Act, 2013 and the Register of Contracts or
Arrangements in which the Directors are interested maintained under Section 189 of the
Companies Act, 2013 shall be available for inspection by the members at the venue of the
meeting.

All documents referred to in the Notice and the Explanatory Statement are open for
inspection by the members at the Registered Office of the Company on any working day
during business hours up to the date of the meeting.

Route map to the venue of the AGM is annexed to this Notice as required under Secretarial
Standard - 2.




EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013

Item No. 2:

The Board of Directors of the Company has, on the recommendation of the management,
approved the appointment of M/s. N. D. Birla & Co. (Registration No. 000028), Cost Accountants,
Ahmedabad, as the Cost Auditors of the Company to conduct the audit of the cost records of the
Company for the financial year 2023-2024 at a fee of Rs. 35,000/- (Rupees Thirty-Five
Thousand only) plus applicable GST and re-imbursement of out-of-pocket expenses.

In accordance with the provisions of Section 148 of the Companies Act, 2013 read with Rule 14
of the Companies (Audit and Auditors) Rules, 2014, the remuneration payable to the Cost
Auditors is required to be ratified by the members of the Company.

Accordingly, the consent of the members is sought for passing the Ordinary Resolution as set
out at Item No. 2 of the Notice for ratification of the remuneration payable to the Cost Auditors
for the financial year 2023-2024.

None of the Directors or Key Managerial Personnel of the Company or their relatives is, in any
way, concerned or interested, financially or otherwise, in the said resolution.

The Board of Directors recommends the Ordinary Resolution as set out at Item No. 2 of the
Notice for approval by the members.

By Order of the Board of Directors

For Kumar Cotton Mills Pvt Ltd ___
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Director :
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DIN: 00400818

Place: Ahmedabad
Date: 28/07/2023




KUMAR COTTON MILLS PVT LTD
(CIN: U17710GJ1990PTC013562)

Registered Office: 160/A, New Cloth Market, O/s Raipur Gate, Ahmedabad - 380002, Gujarat,

India

AGENDA — 33RD ANNUAL GENERAL MEETING

Day & Date: Saturday, 30th September, 2023
Time: 11:00 a.m.

Venue: Registered Office of the Company — 160/A, New Cloth Market, O/s Raipur Gate,
Ahmedabad - 380002, Gujarat, India.

1.

Preliminary: Chairperson to take the Chair and to ascertain the quorum under Section
103 of the Companies Act, 2013 read with paragraph 3 of SS-2.

Notice: To take the Notice convening the Annual General Meeting as read with the
consent of the members.

Auditors’ Report: To note that the Auditors’ Report does not contain any qualification,
reservation or adverse remark.

Ordinary Business — Item 1: To consider and adopt the Audited Financial Statements of
the Company for the financial year ended 31st March, 2023 together with the Reports of
the Board of Directors and the Auditors thereon.

Special Business — Item 2: To consider and ratify the remuneration of M/s. N. D. Birla &
Co., Cost Accountants (Registration No. 000028), Ahmedabad, fixed at Rs. 35,000/- plus
applicable GST and out-of-pocket expenses, for conducting the cost audit of the Company
for the financial year 2023-2024.

Any Other Business: To transact any other business with the permission of the Chair.

Vote of Thanks: To conclude the meeting with a vote of thanks to the Chair.

By Order of the Board of Directors

For Kumar Cotton Mills Pvt L}d

Ajay Ramkumar Agarwal
Director
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DIN: 00400818

Place: Ahmedabad
Date: 28/07/2023




DIRECTORS' REPORT
Kumar Cotton Mills Private Limited — Financial Year ended 31st March, 2023

To,

The Members,

M/s. Kumar Cotton Mills Private Limited,
Ahmedabad.

Your Directors have pleasure in presenting the Annual Report and Audited Accounts of the
Company for the year ended 31st March, 2023.

FINANCIAL RESULTS
The financial performance of the Company for the year ended 31st March, 2023 is summarised
below:

(Amount in Rs. Lacs)

Particulars Year ended Year ended
31/03/2023 31/03/2022
Revenue from Operations & Other Income 25,193.27 19,928.09
Profit Before Depreciation 907.22 817.86
Depreciation 564.72 533.28
Profit Before Taxation 342.50 284.58
Provision for Taxation - Current Tax 103.55 78.86
Prior Year Tax Adjustments (18.36) | —
Deferred Tax (16.35) (7.00)
Profit After Taxation carried to Balance Sheet 273.66 198.71

DIVIDEND
The Company does not propose any dividend during the current year (Previous year: Nil).

RESERVES
The Board does not propose any amount to be carried to any specific reserves (Previous year:
Nil).

STATE OF COMPANY'S AFFAIRS
During the current financial year, the Company has earned a Net Profit of Rs.273.66 Lacs as
compared to a Net Profit of Rs.198.71 Lacs earned in the previous financial year.

MATERIAL CHANGES AND COMMITMENTS
No significant material changes and commitments have occurred between the date of the
balance sheet and the date of the audit report.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY REGULATORS / COURTS / TRIBUNALS
There are no significant and material orders passed by Regulators / Courts / Tribunals against
the Company.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS
The Company has in place proper and adequate internal control systems commensurate with
the nature of its business, size and complexity of its operations. Internal control systems




comprising policies and procedures are designed to ensure reliability of financial reporting,
timely feedback on achievement of operational and strategic goals, and compliance with
policies, procedures and applicable laws and regulations, and that all assets and resources are
acquired economically and used effectively.

SUBSIDIARY / JOINT VENTURES / ASSOCIATE COMPANIES
There is no Subsidiary Company or Joint Venture or Associate Company of the Company.

DEPOSITS
During the financial year, the Company has not accepted any deposits. Further, no deposits of
the previous year are unpaid or unclaimed during the financial year.

NUMBER OF MEETINGS OF THE BOARD
Four (4) meetings of the Board of Directors were held during the financial year, in compliance
with the provisions of the Companies Act, 2013.

CHANGES IN DIRECTORS AND KEY MANAGERIAL PERSONS

There is no change in Directors and Key Managerial Persons by way of appointment, re-
designation, resignation, death, disqualification or variations made or withdrawn, during the
financial year.

LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186
Details of loans, guarantees and investments, if any, covered under the provisions of Section 186
of the Companies Act, 2013 are given in the notes to the Financial Statements.

CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

All related party transactions entered during the financial year were on an arm's length basis
and in the ordinary course of business. A detailed report on material contracts and
arrangements made during the year 2022-23, being arm's length transactions, has been
reported and annexed in Form AOC-2 as Annexure-B and forms part of this report. There were
no materially significant related party transactions made by the Company which may have a
potential conflict with the interest of the Company at large.

EXTRACT OF ANNUAL RETURN

The extract of Annual Return is no longer required to be attached with the Directors' Report
under Section 134(3)(a) of the Companies Act, 2013 read with Rule 12(1) of the Companies
(Management & Administration) Rules, 2014, vide MCA notifications dated 28/08/2020 and
05/03/2021.

Registration and other details of the Company are as under:

Particulars Details
CIN U17710G]J1990PTC013562
Registration Date 30/03/1990
Name of the Company Kumar Cotton Mills Pvt Ltd
Category / Sub-Category Private Company / Limited by Shares

160 New Cloth Market, O/s Raipur Gate, Ahmedabad -

Registered Office Add
egistered Office Address 380002, Gujarat, India

Whether Listed Company No




Particulars

Details

Registrar and Transfer Agent

Not Applicable

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE

(I) Conservation of Energy

The Company continues to take all possible steps to conserve energy. These include modern
electric fittings / equipments which consume less energy than conventional ones.

Form A — Power and Fuel Consumption:

Particulars Year 31/03/2023 Year 31/03/2022

Electricity - Purchased Units 1,27,53,920 1,26,90,386
Total Amount (Rs.) 10,63,88,670 10,85,10,610
Rate / Unit (Rs.) 8.34 8.55
Own Generation - Diesel Generator Nil Nil
Own Generation - Steam Turbine / Nil Nil
Generator

Coal - Purchased Quantity (MT) 36,835 31,528
Coal - Total Amount (Rs.) 30,58,74,807 21,37,55,032
Coal - Rate / Unit (Rs.) 8,303.91 6,779.84
Fire Wood (Rs.) 55,30,487 87,01,463
Other / Internal Generation Nil Nil
Consumption per Unit of Production (Fabric - Per Meter):

" Particulars Year 31/03/2023 Year 31/03/2022

Electricity (KWH) 0.53 0.51
Coal (Kg) 0.16 0.21

(I1) Technology Absorption
Research & Development Expenditure: Capital - Nil; Recurring - Nil; Total - Nil; Total R&D
Expenditure as % of total turnover - Nil.

(I11) Foreign Exchange Earnings and Outgo
The details of expenditure and earnings in foreign currency are given under the Notes on
Financial Statements.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

The Company's net worth, turnover and net profit for the year ended 31st March, 2023 being
below the limits prescribed under Section 135 of the Companies Act, 2013, the Company is
under no statutory obligation relating to Corporate Social Responsibility.

RISK MANAGEMENT POLICY

A statement is annexed with the report indicating development and implementation of a risk
management policy for the Company including identification of elements of risk which, in the
opinion of the Board, may threaten the existence of the Company.

DIRECTORS' RESPONSIBILITY STATEMENT




Pursuant to Section 134(3)(c) of the Companies Act, 2013, your Directors confirm that:

* In the preparation of the accounts for the financial year ended 31st March, 2023, the
applicable Accounting Standards have been followed along with proper explanations
relating to material departures;

* The Directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company at the end of the said financial year and of
the profit of the Company for the said financial year;

e The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;

» The Directors have prepared the accounts for the year ended 31st March, 2023 on a 'going
concern' basis;

« The Directors have laid down internal financial controls in the Company that are adequate
and were operating effectively;

« The Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

ACKNOWLEDGEMENTS

Your Company takes this opportunity to thank all the Shareholders and investors of the
Company for their continued support. Your Directors wish to place on record their appreciation
for the co-operation and support received from employees, staff and other people associated
with the Company and look forward to their continued support.

For and on behalf of the Board of Directors
Kumar Cotton Mills Private Limited cor. Kumar Cotton Milis P. Ltd

Rosprrtizlennt o

Rajendraprasad R. Agarwal
Director '
DIN: 00400787

Director

Ajay R. Agarwal
Director
DIN: 00400798

Place: Ahmedabad
Date: 28,/07/2023




Annexure — B
Form No. AOC-2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014)
Disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in sub — section (1) of section 188 of the Companies Act, 2013 including
certain arm’s length transactions under third proviso thereto.

1. Details of contracts or arrangements or transactions not at arm’s length basis:

Not Applicable, as there are no contracts or arrangements or transactions entered into with
related party which are not at arm’s length basis.

2. Details of material contracts or arrangement or transactions at arm’s length basis:

Name(s) of the related Nature of Duration of | Salient terms of the | Date(s)of | Amount paid
party and nature of contracts / the contracts or | approval by | as advances
relationship arrangements / contracts/ | arrangements or | the Board, if any:
transactions arrangeme | transactions including if any:
nts/ the value, if any:
transaction

Bonanza Textile Pvt. | Job work Sales 2022-23 Job Work amounting | 06/05/2022 Nil
Ltd. -  Associate to * 24.73 lLacs in the
Concern F.Y. 2022-23
Bonanza Textile Pvi. Rent Income 2022-23 Rent of  Factory | 06/05/2022 Nil
Ltd. -  Associate premises amounting
Concern to * 1.80 Lacs in the F.Y.

2022-23
Venus Denim = Sales 2022-23 Job Work / Sales | 06/05/2022 Nil
Associate Concern amounting to * 105.89

Lacs in the F.Y. 2022-23
Jash Trading — Purchase 2022-23 Labour Purchase | 06/05/2022 Nil
Associate Concern amounting to * 11.42

Lacs in the F.Y. 2022-23
Avon Trading — Purchase 2022-23 Labour Purchase | 06/05/2022 Nil
Associate Concern amounting to * 11.57

Lacs in the F.Y. 2022-23
Venus Denim — | Finished Goods 2022-23 Finished Goods | 06/05/2022 Nil
Associate Concern Purchase amounting to ° 3.63

Lacs in the F.Y. 2022-23
Aarjay Enterprise. — Purchase of 2022-23 Purchase of Fabrics | 06/05/2022 Nil
Associate Concern Fabrics amounting to™ 1010.62

Lacs in the F.Y. 2022-23
Jyoti Traders - Purchase 2022-23 Labour Purchase | 06/05/2022 Nil
Associate Concern amounting to ° 8.87

Lacs in the F.Y. 2022-23
Vishal  Spintex — Purchase of 2022-23 Purchase of Yarn | 06/05/2022 Nil
Associate Concern Yarn amounting to * 70.24

Lacs in the F.Y. 2022-23
Aarjay Enterprise. — Sales 2022-23 Sale of Fabrics | 06/05/2022 Nil
Associate Concern amounting to

© 6670.91 Lacs in

the F.Y. 2022-23




Aarjay Enterprise. — Rent Income 2022-23 Rent of Factory | 06/05/2022 Nil
Associate Concern premises amounting

to "2.10 Lacs in the F.Y.

2022-23
Vedant  Denim — Rent Income 2022-23 Job Work / Sales | 06/05/2022 Nil
Associate Concern amounting to ° 1.02

Lacs in the F.Y. 2022-23
Karan Trader — Purchase 2022-23 Labour Purchase | 06/05/2022 Nil

Associate Concern

amounting to * 11.70
Lacs in the F.Y. 2022-23




ANNEXURE - A
Form No. MGT-9

EXTRACT OF ANNUAL RETURN
As on the financial year ended on 31°tMarch, 2023

[Pursuant to Section 92(3) of the Companies Act, 2013 and rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:

CIN U17710GJ1990PTC013562
Registration Date 30/03/1990
Name of the company KUMAR COTTON MILLS PVT LTD

Category/Sub-Category of the Company Private Company/Limited by shares

Address of the registered office and contact |160 NEW CLOTH MARKET O/S RAIPUR

details GATE
AHMEDABAD LOCAL
GUJARAT
380002
INDIA
Whether listed company

Name, Address and Contact details of
Registrar and Transfer Agents, if any

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company shall be
stated:-

SI. No. |Name and Description off NIC Code of the|% to total turnover of the
main products/services  |Product/ service company
1 Fabric 17121 100

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES-

S. No.|Name and Address of CIN/GLN |HOLDING/ % of shares |Applicable
the Company SUBSIDIARY/ |held Section
ASSOCIATE




IV.SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total
Equity)

(i) Category-wise Share Holding

Category of No. of Shares held at the No. of Shares held at the end %
Shareholders beginning of the year of the year Change
during
the year
Demat |Physical| Total | % of | Demat |Physical| Total | % of
Total Total
Share Shares
A. Promoter(s)
(1) Indian
a) Individual/ HUF 0| 158824|158824| 88.4 0 158824[158824| 88.4 0
b) Central Govt 0 0 0 0 0 0 0 0 0
¢) State Govt(s) 0 0 0 0 0 0 0 0 0
d) Bodies Corp. 0 0 0 0 0 0 0 0 0
e) Banks / FI 0 0 0 0 0 0 0 0 0
f) Any other 0 0 0 0 0 0 0 0 0
Sub-Total (A) (1) 0| 158824/158824| 88.4 0 158824(158824| 88.4 0
(2) Foreign
a) NRIs-Individuals 0 0 0 0 0 0 0 0 0
b) Other Individuals 0 0 0 0 0 0 0 0 0
¢) Bodies Corp. 0 0 0 0 0 0 0 0 0
d) Banks / FI 0 0 0 0 0 0 0 0 0
e) Any other 0 0 0 0 0 0 0 0 0
Sub-Total (A) (2) 0 0 0 0 0 0 0 0 0
Total shareholding 0| 158824(158824| 88.4 0 158824(158824| 88.4 0
of Promoter
(A)=A)DHA)2)
B. Public
Shareholding
1. Institutions
a) Mutual Funds 0 0 0 0 0 0 0 0 0
b) Banks / FI 0 0 0 0 0 0 0 0 0
¢) Central Govt 0 0 0 0 0 0 0 0 0
d) State Govt(s) 0 0 0 0 0 0 0 0 0
e) Venture Capital 0 0 0 0 0 0 0 0 0
Funds
f) Insurance 0 0 0 0 0 0 0 0 0
Companies
g) FIIs 0 0 0 0 0 0 0 0 0
h) Foreign Venture 0 0 0 0 0 0 0 0 0
Capital Funds
1) Others (specify) 0 0 0 0 0 0 0 0 0
Sub-total (B)(1):- 0 0 0 0 0 0 0 0 0




Category of
Shareholders

No. of Shares held at the
beginning of the year

No. of Shares held at the end of

the year

%
Change
during
the year

Demat Physical | Total

% of
Total
Share

Demat |Physical

Total

% of
Total
Shares

2. Non-
Institutions

a) Bodies Corp.

1) Indian

=]

16790, 16790

9.34

o

16790

16790

9.34

=]

11) Overseas

b) Individuals

1) Individual
shareholders
holding nominal

share capital upto
Rs. 1 lakh

21 21

0.01

21

21} 0.01

11) Individual
shareholders
holding nominal
share capital in
excess of Rs 1

lakh

4040( 4040

2.2

4040

4040

225

c¢) Others
(specify)

0

0

Sub-total (B)(2):-

=

20851 20851

11.6

=

20851

20851

11.6

=]

Total Public
Shareholding
(B)=(B)(1)+
(B)(2)

20851 20851

11.6

20851

20851

11.6

C. Shares held by
Custodian for
GDRs & ADRs

Grand Total
(A+B+C)

179675/179675

100

179675

179675

100

(ii) Shareholding of Promoters

Sl. |Shareholder's Name |Shareholding at the beginning | Share holding at the end of
No. of the year the year
No. of |% of % of Shares|No. of |% of % of Shares|%
Shares |total Pledged/ |Shares |total Pledged/ |change
Shares |encumbered Shares |encumbered|in share
of the |[to total ofthe |[to total holding
company|shares company |shares during
the year
1  |Balwantrai 2694 1.54 0| 2694 1.5 0 0
Ramkumar Agarwal




Sl. |Shareholder's Name |Shareholding at the beginning | Share holding at the end of
No. of the year the year
No. of |% of % of Shares|No. of |% of % of Shares|%
Shares |total Pledged/ |Shares |total Pledged/ |change
Shares |encumbered Shares |encumbered|in share
of the |to total ofthe |to total holding
company|shares company |shares during
the year
2 |Rajendraprasad 37019 20.62 0| 37019] 20.62 0 0
Ramkumar Agarwal
3 |Vimladevi Balwantrai| 2020 1.12 0] 2020 1.12 0 0
Agarwal
4  |Ajaykumar 53516 29.78 0| 53516| 29.78 0 0
Ramkumar Agarwal
5 |Ashadevi 17500 9.74 0| 17500 9.74 0 0
Rajendraprasad
Agarwal
6 |Rajendraprasad R. 7200 4 0| 7200 4 0 0
Agarwal HUF
7  |Anjuben Ajay 1945 1.08 0| 1945 1.08 0 0
Agarwal
8  |Kumar 12970 7.22 0| 12970 722 0 0
Rajendraprasad
Agarwal
9 |Ajay R. Agarwal 4290 2.39 0| 4290 2.39 0 0
HUF
10 |Ramkumar & Sons 3000 1.67 0| 3000 1.67 0 0
Huf
11 |Vishal Balwantrai 15000 8.35 0| 15000 8.35 0 0
Agarwal
12 |Pragati Kumar 1430 0.8 0| 1430 0.8 0 0
Agarwal
13 | Vishal Jitendra Dave 240 0.13 0 240 0.13 0 0
Total Amount:- 158824 88.4 0]158824 88.4 0 0

(iii)Change in Promoters' Shareholding (please specify, if there is no change)

of the company

shares

SL Shareholding at the Cumulative Shareholding
No. beginning of the year during the year
No. of shares |% of total shares [No. of % of total shares

of the company




(iv)Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders

of GDRs and ADRs):

Sl
No.

Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

For Each of the
Top 10
Shareholders

No. of shares

% of total shares
of the company

No. of shares

% of total shares
of the company

Nilesh Tradelink
Private Limited

At Beginning of
Year

9,775

5.44

9,775

544

At the End of the
year

9,775

5.44

9,775

544

Anup Traders
Private Limited

At Beginning of
Year

6995

3.89

6995

3.89

At the End of the
year

6995

3.89

6995

3.89

Ramnivas
Agarwal

At Beginning of
Year

2020

1.12

2020

1.E2

At the End of the
year

2020

1.12

2020

1.12

Kamladevi
Agarwal

At Beginning of
Year

2020

L1Z

2020

1.12

At the End of the
year

2020

L1Z

2020

1.12

Pravinbhai Patel

At Beginning of
Year

20

0.01

20

0.01

At the End of the
year

20

0.01

20

0.01

Nemchand
Chhotalal Shah

At Beginning

At the End




(v) Shareholding of Directors and Key Managerial Personnel:

S1. Shareholding at the %Cumulative Shareholding
No. beginning of the year during the year
For Each of the No. of shares |% of total shares [No. of shares |% of total shares
Directors and KMP of the company of the company
1 Ajaykumar
Ramkumar Agarwal
At Beginning Of Year 53516 29.78 53516 29.78
At The End Of The 53516 29.78 53516 29.78
Year
2 Rajendraprasad
Ramkumar Agarwal
At Beginning Of Year 37019 20.62 37019 20.62
At the End of the year 37019 20.62 37019 20.62
3 Kumar
Rajendraprasad
Agarwal
At Beginning Of Year 12970 723 12970 7.22
At the End of the year 12970 722 12970 722
V INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for
payment
Secured Loans |Unsecured |Deposits |Total
excluding Loans Indebtedness
deposit
Indebtedness at the beginning
of the financial year
1) Principal Amount 34,16,71,000| 15,80,30,000 0| 49,97,01,000
11) Interest due but not paid 0 0 0 0
111) Interest accrued but not due 0 0 0 0
Total (i+ii+iii) 34,16,71,000| 15,80,30,000 0| 49,97,01,000
Change in Indebtedness during
the financial year
Addition 3,54,86,000| 3,00,96,000 0| 6,55,82,000
Reduction 0 0 0 0
Net Change 3,54,86,000) 3,00,96,000 0| 6,55,82,000
Indebtedness at the end of the
financial year
1) Principal Amount 37,71,57,000| 18,81,26,000 0| 56,52,83,000
11) Interest due but not paid 0 0 0 0
111) Interest accrued but not due 0 0 0 0
Total (i+1i+1i1) 37,71,57,000| 18,81,26,000 0| 56,52,83,000




VI REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Manging Director, Whole-time Directors and/or Manager:

S. Particulars of Name of MD/WTD/ Manager
No. Remuneration
Ajaykumar |Rajendraprasad| Khusal |[KumarR| Total
Ramkumar Ramkumar Mithlesh | Agarwal | Amount
Agarwal Agarwal Goyle
1. |Gross salary 12,00,000 24,00,000  6,00,000/24,00,000/66,00,000
(a) Salary as per
provisions contained in
section 17(1) of the
Income-tax Act, 1961
(b) Value of perquisites 0 0 0 0 0
u/s 17(2) Income-tax Act,
1961
(c) Profits in lieu of 0 0 0 0 0
salary under section 17(3)
Income-tax Act, 1961
2. |Stock Option 0 0 0 0 0
3. [Sweat Equity 0 0 0 0 0
4. |Commission - as % of 0 0 0 0 0
profit
- others, specify...
-Other Commission 0 0 0 0 0
5. |Others, please specify 0 0 0 0 0
Total (A) 12,00,000 24,00,000,  6,00,000/24,00,000, 66,00,000
Ceiling as per the Act
B. Remuneration to other directors:
S. Particulars of Remuneration Name of Directors Total
No. Amount
1. |Independent Directors
e Fee for attending board committee
meetings
e Commission
e Others, please specify
Total (1)
2. |Other Non-Executive Directors

meetings

e Fee for attending board committee

e (Commission

e Others, please specify

Total (2)

Total (B) =(112)

Total Managerial Remuneration

Overall Ceiling as per the Act




C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN

MD/MANAGER/WTD
S. Particulars of Key Managerial Personnel
No. Remuneration
CEO Company CFO Total
Secretary

1. |Gross salary

(a) Salary as per provisions
contained in section 17(1)
of the Income-tax Act,
1961

(b) Value of perquisites u/s
17(2) Income-tax Act, 1961

(c) Profits in lieu of salary
under section 17(3)
Income-tax Act, 1961

2. |Stock Option

3. |Sweat Equity
4. |Commission
- as % of profit

- others, specify
-Other Commission
5. |Others, please specify
Total

XII PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES:

Type Section of the |Brief Details of Authority Appeal made,
Companies |Description |[Penalty/ [RD/NCLT/ |[if any (give
Act Punishment/ |COURT] Details)
Compounding
fees imposed
A. COMPANY
Penalty | J | | |
B. DIRECTORS
Penalty | | | | |

C. OTHER OFFICERS IN DEFAULT
Penalty | | | | |




N S M S & ASSOCIATES
CHARTERED ACCOUNTANTS

C-820, East Wing,
Venus Stratum,
Opp. Jhansi Ni Rani,
' : : Nehrunagar, :
i Ahmedabad. — 380 015.
' Phone : O.: 46007316

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
KUMAR COTTON MILLS PRIVATE LIMITED

Report on the Financial Statements : | .
Opinion

We have audited the financial statements of Kumar Cotton Mills Private Limited (‘the
Company”), which comprise the balance sheet as at 31st March 2023, and the statement of
Profit and Loss and statemerit of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information. ' '

In our opinion and to the best of our information and accordiny. to the explanations given to us,
the aforesaid financial statements give the information reqwre,d by the Act in the manner so
required and give a true an:i fair view in conformity with the accounting principles, generaily
accepted in India, of the state of affairs of the Company as at ? 1st March, 2023, its profit and its
cash flows for the year endec on that date.

Basis for Opinion

We conducted our audit in wiccordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Com-anies Act, 2013. Our responsibilities under those Standards are
further described in the Au litor's Responsibilities for the Audit of the Financial Statements
section of our report. We are ndependent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India togel 1er with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled ot r other ethical responsibilities in
aiccordance with these requirements and the Code of Ethics. Vt e believe that the audit e\ndence
we have obtalned is sufficient and appropriate to provide a basis for our opinion. o

Information other than the i inancial statements and Auditor's Report thereon

The Company's Board of Dire ctors is responsible for the other il formation. The other information
comprises the information ir.cluded in the Annual Report, but does not include the ﬁnanmal
statements and our audltors eport thereon.

Qur oplmon_on the financial statements does not cover the 1 ther information and we do not
express any form of assuran: 2 conclusion thereon. ; ;
A s&ASSa '
I') connection with our audit of the financial statements our i :sponsyaity-1s fo e




: i
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be

materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact. We have nothing to report in this

regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these
financial statements that give a true and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate implementation
and maintenance of accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating: effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overeeeing the company’s financial re_po'r"ting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to |ssue -an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists:. Misstatements can arise from fraud cor error and are considered
material if, individually or in the aggregate, they could reasonzably be expected to mﬂuence the
economic de015|0ns of users taken on the basis of these financial statements. I

As part of an audlt in accordance with Standards on Auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:
”

e |dentify and assess th risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
" audit evidence that is sufficient and appropriate to provide a basis for our opinion. The.Lisk of
not detecting a material misstatement resulting from fraud is higher than for one 3§ o
error, as fraud may invoive collusion, forgery, intentional omissions, misrepresefitai
override of internal control. '




o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we’ are also responsible for explaining our opinion on whether the
Company has adequate internal financial controls system in. place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures méde by management.

o Conclude on the appropriateness of management's use of the going concern basis of

. accounting and, based on.the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material upcertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

e Obtain sufficient audit evidence regardmg the financial atatements of the company to express
an opinion on the fmancua! Statements. . . . .

Materiality is the magnitude' of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in
the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit: RN

We also provide those charged with governance with a statement that we have comphed W|th
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and :Regulatory Requirements

-

1. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order”) issued by the:
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the order.

2 As required by Sectlon 143 (3) of the Act, we report that:

* We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(a) in our opinion propei books of account as requured by law have been
Company so far as it appears from our examination of those books;




(b) the balance sheet, the statement of profit and loss and cashflow statement dealt with by
this Report are in agreement with the books of account;

{(c) in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014; '

(d) on the basis of the written representations received from the directors as on 31 March
2023 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2023 from being appomted as a director in terms of Section
164 (2) of the Act; ‘

(e) with respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B”.

(f) with respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and td
the best of our information and according to the explanations given to us:

the Company has disciosed the impact of pending litigations on its flnanclal posmon
in its financial statements — Refer Note 27 to the financial statements,

In our opinion and as per the information and explanations provided to us, the
company has not entered into any long-term contracts including derivative
contracts, requiring provision under applicable laws or accounting standards, for
material foreseeable losses; and :

There has been no delay ‘in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company. '

P .
. {a) The management has represented that, to the best of it's knowledge and belief,

other than as disciosed in the notes to the accounts, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

o

(b} The management has represented, tha{ to the best of its'knowledge and belief,

(c)

other than as disciosed in the notes to the accounts, no funds have been received
by the company from any person(s) or entity(ies), including foreign- entities
(*Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, diregtly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or

-the like of behalf of the Ultimate Beneficiaries: and

5

appropriate inthe circumstances, nothing has come to our notice that :
us to believe that the representations under sub-clause (i) and (i) offf



v. No dividend has been declared or paid during the year by the company.

i

for NS M S & Associates
Chartered Accountants

Firm’s registration number: 145283 W

5P J b
Nitin C Shah
Partner

Membership number: 034633
UDIN: 23034633BHBAY16933

Ahmedabad
28" July 2023



Annexure ~ A to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report t¢ the members of the Company
on the financial statements for the year ended 31 March 2023, we report that:

(i) (a) (A) The Company has maintained proper records ghowing full particulars, including
quantitative details and situation of Property Plant & Equipment.

(B) The company is maintaining proper records showing full particulars of
intangible assets;

(b) The Company has a regular programme of physical verification of its Property Plant &
Equipment by which Property Plant & Equipment are verified in a phased manner over a
period of three years. In accordance with this programme, certain Property Plant &
Equipment were verified durmg the year and no material discrepancies were noticed on
such verification. In our opinion, this periodicity of physical verification is reasonable
having regard to the size of the Company and the nature of its Property Plant &
Equipment. y

(¢) According to the ir_iformation and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company. except for the following land.

Description | Gross Held in name | Whether - | Period Reason
of Property | carrying | of promoter, held - | for not
value director or | indicate being held
(Rs in their range, in name of
Lacs) ' relative or | where company
employee | appropriate o
109/7 and | 4.51 Karishma R. Yes Registration
109/8 Agarwal Peeding
207 33.75 Balvantrai Yes Registration
Ramkumar Process
Agarwal .Pendmg
208/2 5.00 Abid Aiyub | No \ . chlstratlon .
Rangrej Process ... .
) Pending N

A

(d) The company has not revalued its Property, Plant and Equipment (including
Right of Use assets) or intangible assets or both during the year”

(e) As explained to us, no proceedings have been initiated or are pending against
the company:for holding any benami property under the Benami Transactlons .'
(Prohibition) Act 1988 (45 of 1988) and rules made thereunder. -

)

»

(i) (a) As explained to us the inventories were physically verified during the
Management at reasonable intervals. The Company hz s maintained proper ¢
inventories and no material discrepancies were noticed on physical verifica

o0
Genu:?p tum,é

Nehrunagar,




(b) The company has been sanctioned working capital limits in excess of five
crore rupees, in aggregate, from banks or financial institutions on the basis
of security of current assets during any point of time of the year. The
quarterly returns or statements filed by the company with such banks or
financial institutions are not in agreement with the books of account of the
Company in respect of following:

(Rs. In Lacs)
Particulars Qtr/Month As per As per Reason of difference
y books statement ;
Sundry Debtors | Q1 ; 712527 7,200.32 | Difference  due to
— submission of monthly
Creditors Q1 - 4,403.38 4,255.32 | data on the basis of
: provisional data.
Sundry Debtors | Q2 7,214.21 7,258.85
Creditors Q2 421395 | 4,03-5.88
Sundry Debtors | Q3 6,055.24 6,137.29
Creditors Q3 ' 3,197.82 | . 3,082.54
Sundry Debtors | Q4 6,549.18 | 6,530.99
d * :
Creditors Q4 4,126.72 | = 3,766.64
[nventories Q4 - 2,221.32 2,156.07

(ify The Company has not made investments in, ndr granted any loans, secured or
unsecured, to companies, firms or other parties covered in the Register maintained under
section 189 of the Companies Act, 2013 (‘the Act’).

(iv) In our opinion and accordlng to the information and explanations given to us, the Company
-+ has complied with the provisions of section 185 and 186 of the Act, with respect to the
‘loans and investments made.

(v) The Company has not accepted any deposits from the public.

=

(viy The maintenance of cost records have been specified by the Central Government under
section 148(1) of the Companies Act, 2013. We have broadly reviewed the cost records
maintained by the Company pursuant to the Companies (Cost Records and Audit) Rules,
2014, as amended prescribed by the Central Government under sub-section (1) of Section
148 of the Comp‘ames Act, 2013 and are of the opiniori-that, prima facie, the prescribed
cost records have been made and maintained. We have, however, not made a detailed

. examination of the cost records with a view to determlne whether they are accurate or
complete. : ;

(viiy (a) According to the information and explanations given to us and on the basig
examination of the rzcords of the Company, amounts deducted/ accrued in the fbg
account in respect of undisputed statutory dues including provident fund, enfi

820,
¥erddStratum,




state insurance, goods and service tax, income-téx, duty of customs, cess and _ot'her
material statutory dues have been regularly deposited during the year by the Company
with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees’ state insurance, goods and service
tax, income tax, duty of customs, cess and other material statutory dues were in arrears
as at 31 March 2023 for a period of more than six months from the date they became
payable.

(b) According to the information and explanations given to us, there are no material dues of
duty of customs, sales tax, duty of excise, service tax and goods and service tax which
have not been deposited with the appropriate authorities on account of any dispute.

However, according to information and explanations given to us, the following dues of
excise have not been/deposited by the Company on account of disputes.

Name of | Nature of | Forum where | Period  to Amount
Statute Dues Dispute is | which the| = Involved *
Pending Amount (Rupees)
] : | Relates
Excise Central High Court 2001-02 10,70,322
excise duty ' e

(viif) According to the infbrmatibn and explanations ngen by the management, no

(ix)

transactions not recorded in the books of account have been surrendered or
disclosed as income dunng the year in the tax assessments under the Income
Tax Act, 1961. :

(a) The Company has not defaulted in repayment of loans or borrowings to a financial
institution, bank, governrnent or dues to debenture holders. : -

(b) According to the information and explanatlons glven by the management
the company is not declared wiliful defauiter by any bank or financial
institution or other lender;

(¢) In our opinion and according to the information and explanations given by
the management, the Company has utilized the money obtained by way of
term loans during the year for the purposes for which they were obtained.

(d) In our opinion and according to the information and explanationé gwenby‘
the management. funds raised on short term basis have not been utilised for
long term purposes. ' :

-

(e) In our opinion and according to the information and explanations given by
_ the management, the company has not taken any funds from any entity or
person on .account of or to meet the obiigations of its subsidiaries,
associates ci’l‘Tomt ventures,

jci1 and explanations given by
s during the year on the
\ventures or associate

(f) In our opinion and according to the informa
the management, the company has not, »-*-
pledge of securities held in its subsj
companies. '

Nehrunagar,
Abmedabad-15



)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(a) The Company did ,not raise any money by way of initial public offer or further public
offer (inciuding debt instruments) and term loans during the year. Accordingly,
paragr_aph 3 {ix) of the Order is not applicable.

(b) The company has not made any preferential allotment or private
placement of shares or convertible debentures (fully, partially or optionally
convertible) during the year.

(a) According to the information and explanations given to us, no material fraud by the
Company or on the Company by its “officers or employees has been noticed or
reported during the course of our audit.

(b) No report under sub-section (12) of section 143 of the Companies Act has
been filed by the auditors in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government;

(¢) According to the information and explanations given to us by tHe
management, no whistle-blower complaints had been received by the
company.

In our opinion and according to the information and explanations given to us, the Company
is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicabie.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have
been disclosed in the financial statements as required by the applicable accounting
standards.

According to the information and explanations given by the management, the
company has an internal audit system commensurate with the size and nature
of its business.

According to the |nformat|0n and explanations given to us and based on our exammatron of

. the records of the Company, the Company has not entered into non-cash transactions with

(xvi)

directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

Based on our examination, the company has not incurred cash losses in the
financial year and in the immediately preceding financial year.

&

(xvii) (a) The Company is nSt-required to be registeredz under section 45-1A of the Reserve Bank:

A

of India Act 1934. '

(b)In our Opinion -and based on our examination, the Company has not
conducted any Nan-Banking Financial or Housing Finance activities without

- a valid Certificate of Registration (CoR) from thie Reserve Bank of India as
per the Resegrve Bank of India Act, 1934, : &

o g

(c) In our Opinion and based on our examination,. the Company is not a Core

Investment Company (CIC) as FSithe regulations made by the
Reserve Bank of india. / ' o T i




(d) According to the information and explanations. given by the management,
the Group does not have not more than one CIC as part of the Group.

(xviii) There has been no resignation of the statutory auditors during the year.

(xix)

(xx)

(xxi)

On the information obtained from the management and audit procedures
performed and on the basis of the financial ratios, ageing and expected dates
of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements, the auditor's knowledge of
the Board of Directors and management plans, we are of the opinion that no
material uncertainty exists as on the date of the audit report that company is
capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date;

Based on our exami.nation, the provision of section 135 are not applicable on
the company. Hence this clause is not applicable on the company.

-

The company is not required to prepare Consolidate financial statement hence
this clause is not applicable. '

for NS M § & Associates
Chartered Accountants

Firm’s registration number: 145283 W

e 1

Nitin C Shah
FPartner
Membership number: 034633

UDIN: 23034633BHBAY16933

Ahmedabad
28t July 2023



Annexure - B to the Auditors’ Report

Report on the internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the intérnai_ financial controls over financial reporting of Kumar Cotton Mills
Private Limited (‘the Company”) as of 31 March 2023 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparatlon of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controis over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was establlshed and
maintained and if such controls operated effectively in all material respects. :

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our.
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluatlng the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment o: the risks of material misstatement of the financial statements,
whether due to fraud or error. '

~
We believe that the audff evidence we have obtained is sufficient and appropriate to provide a
bas:s for our audit opinion ofi the Cempany’s internal financial controls system over financial
reportlng ' :

Venus Stratum,
Hahn.ragar




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at 31 March 2023 based on the internal control over financial
reporting criteria established by the Company considering the =ssential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

Jor NS M S & Associates
Chartered Accountants
Firm’s registration number: 145283W

M&J«UJ

Nitin C Shah h
Partner

Membership number: 034633
UDIN: 23034633BHBAY16933

Ahmedabad
28t July 2023 fa

»



KUI}HAR COTTON MILLS PRIVATE LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2023

¥in Lacs)
Pa&iculam Note . As at 31 March 2023 | As at 31 March 2022
) )
EQUITY AND LIABILITIES ;
Shareholders’ funds i _
Share capital I ; 179.67 179.67
Reserves and surplus 2 2,805.68 2,532.02
2,985.35 - 2,711.69
Non-current liabilities
Long Term Borrowings 3 2,380.65 2,322.92
Other Long Term Liability - -
Long Term Provisions - -
‘ﬁ 2,380.65 2,322.92
Current liabilities
Short Term Borrowings 4 3,272.18 2,674.08
Trade Payables 5 4,220.46 4,696:30(
Other Current Liabilities 6 51.50 9.31
Short Term Provisions 7 115.13 87.18
: : ¥ : 7,659.27 7.,466.87
"TOTAL O 13,02527] . 12,501.48
ASSETS
Non Current Assets .
Property, Plant & Equipment a1d Intangible Assets
Property, Plant & Equipment 8 3,098.24 3,307.47
Intangible Assets 8 - -
Capital Work-in-Progress 8 - -
Non Current Investments 9 0.12 0.12
Deferred Tax Assets (net) 10 6.61 (9.74)
Long Term Loans and Advancts 11 4,76 0.80
T 3,109.73 3,298.65
Current assets
Inventories 12 2,221.32 2,095.83
Trade Receivables ! 13 6,499.64 6,168.47
Cash and Bank Balances 14 116.89 122.37
Short Term Loans and Advanc. s 15 1,059.17 3 857.88
Gther Current Assets 16 18.52 18.30
- _ ' 9,915.54 9,202.85
TOTAL T 13,025.27 12,501.50
Significant Accounting Policies ' : »
Netes on Financial Statements o {to33

As per our Report of even date

Frr N S M S & Associates
Chartered Accountants

- 6'\/“’6"‘
-
Nitin G. Shah Lo
Partner ~

Membership No. 34633

Ptace . Ahmedabad
Date : 28/07/2023

'&‘ ¢/820, '4,'3
Yerus Stratum, \ors
Nehrmagar, ;
ARmnedabad-15

-

For and + )n Behalf of the Board of Directors
KUMAR COTTON MILLS PRIVATE LIMITED

DIRECTOR
Place : \hmedabad
Date : 8/G7/2023

DIRECTOR



KUMAR COTTON MILLS PRIVATE LIMITED

STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2023

{®in Lacs)
Particulars Note 2022-23 2021-22
il
B &) S

INCOME __
Revenue from Operations 17 25,117.25 19,891.65
Other Income 18 76.02 36.44
Total Income 25,193.27 19,928.09
EXPENDITURE :
Cost of Materials Consumed _ 19 § 10,893.42 8,714.78
Purchases of Stock-in-Trade 20 : 3 80.44
Changes in Inventories of Finished goods, Stock-in-Process and Stock-in-Trade | 21 (317.57) (135.61)
Employee Benefits Expense ' 22 717.76 615.46
Finance Costs 23 507.46 488.60
D.:preciation and Amortization Expense 9 564.72 §33.28
Other Expenses 24 12,484.97 9,346.57
Total Expenses 24,850.77 19,643.52}
Profit Before Tax 342.50 284.57
Tax Expenses ;
Current Tax o 103.55 78.86
Prior Year Tax Adjustments (18.36) -
Deferred Tax (16.35) 7.00

68.84 85.86
Profit for the year 273.66| 198.71}
fZaruings per equity share of face value of ¥ 100 each 25
Basic and Diluted {in ¥) 152.31 ! 1Q.59 :
Significant Accounting Policies i ' "
Notes on Financial Statements Ito 33,

As per our Report of even date -

For, N S_M S & Associates
~Chartered Accountants -

s € P

Nitin C. Shah
Fartner
Membership No. 34633

Place : Ahmedabaﬂ '
Date : 28/07/2023

Fer and On Behalf of the Board of Directors
KUMAR COTTON MILLS PRIVATE LIMITED.

peBet Gy

DIRECTOR

DIRECTOR

Place @ Ahmedabad
-Date : 28/07/2023



KUMAR COTTON MILLS PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MAF!QH 2023

) i! in facsi
As at 31 March 2023 As at 31 March 2022
®) ®)

A. |CASH FLOW FROM OPERATING ACTIVITIES

Net profit before tax as per the Profit and Loss Account 342.50 284.57

Adjustments for :

Depreciation 564,72 533.28

Bad Debts 2 =

Interest and Financial Expenses 507.46 488.60

Profit on sale of Fixed Assets (Net) (10.20) -15

Interest Received {5.60) 1,056.38 (6.16) 1,001.17

Operating profit before working capital changes 1,398.88 1,285.74

Adjustments for : {

Trade Receivables (391.17) (78.82)

Loans & Advances (205.47) (402.66)

Inventories (125.49) (284.51)

Trade Payables {430.39) (1,152.52) 652.19 (113.80)

Cash Generated From Operations 246.36 1,171.94

Prior Year Adjustments - Income/(Expenses) - - - -

Income Taxes Paid (60.52) (60.52) (76.08) (76.08)

Net Cash From Operating Activities 185.84 1,095.86
B. |CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property Plant & Equipment {367.14) (580.20)

Capital Subsidy received under TUFs - -

Sale of Property Plant & Equipment 21.85 17.50

Interest Received 5.60 6.16

Net Cash From Investing Activities (339.69)[ (556.54)
C. [CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Issue of Share Capital - -

Proceeds from Share Application Money - S

Proceeds from Financial Institutions (Net) 173.34 108.87

Proceeds/ (Repayment) of Secured. Borrowings (Net) 181.53 (85.08)

Proceeds/ (Repayment) of Unsecured Borrowings (Net) 300.96 (85.49)

Interest & Finance cost (507.46) {488.60)

Net Cash Generated in Financing Activities 148.37 (550.30)

Net changes in Cash & :

Cash Equivalents (A+B+C) (5.48) (10.98)

Cash and Cash Equivalents at the beginning of the year 122.37 133.35

Cash and Cash Equivalents at the end of the year 116.89 122.37

Notes to the Cash Flow Statement

© 1 Cash and Cash Equivalents represent Cash ar d Bank Balance{ Refer Note - 14) :

2 The above cash flow statement has been prev.ared under the "Indirect Method" as set out in the Accounting Standard - 3 on
Cash Flow Statements, issued by the Institute of Chartered Accounts of India.

3 . Previous year figures have been regrouped/ rearranged wherever considered necessary.

Cash and Bank Balances
Cash on Hand ~
Balance with Scheduled Banks

In Current Accounts

In Fixed Deposit Accounts

6.84 16.25
0.00 0.30
110.05 105.82
116.84 122.37

As per our Report of even date

For. N S M S & Associates
Chszitered Accountants

C-J/“u .

Nitiu C. Shah
Paﬂﬂél‘
Membership No. 34633

DI nzn

Place : Ahmedabad
Date : 28/07/2023

tano ‘b!'anltn
NE‘.IN'\SgB

For and On Bzhalf of the Board of Directors
KUMAR COTTON MiiLS PRIVATE LIMITED

ﬁ:.—,l-ﬁzﬁs—l-@j

DIRECTOR

Place : Ahmedabad
Date : 26/07/2023

DIRECTOR



KUMAR COTTON MILLS PRIVATE LIMITED

SIGNIFICANT ACCOUNTING POLICIES

"'Corporate lnformatlon :
KUMAR COTTON MILLS PRIVATE LIMITED (the company) isa private company domiciled in India and
incorporated under the provisions of the Companies Act, 1956. The company is engaged in the
manufacturing and selling cotton fabrics and Printing & Dying of Grey Cotton & MM Fabrics.

Basis of Preparation

The financial statements of the Company have been prepared in accordance with the Generally Accepted
Accounting Principles in India (Indian GAAP) to comply with the Accounting Standards specified under
Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 of the
Companies Act, 2013 ("the 2013 Act"), as applicable. The financial statements have been prepared on
accrual basis under the historical cost convention. i ;

SIGNIFICANT ACCOUNTING POLICIES

a. Useof Estimates : - \ - W L B
The preparation of financial statements requires mdnagement to make estimates and assumptlons that affect
the reported amount of assets and liabilities on the date of the financial statements and the reported amount
of revenues and expenses during the reporting period. Difference between the actyal results and estimates are
recognized in the period in which results are known / materialized. .

b. Property Plant & Equipment and Intangible Assets
Tangible and Intangible Assets are stated at cost less accumulated depreolanon and impairment losses, if any.
Cost comprises- of all expenses incurred to bring the assets to its present location and condition. Borrowing

costs directly attributable to the acquisition / construction are 1ncluded in the cost of fixed assets. .. . ...
i

In case of new projects / expansion of existing projects, expenditure incurred during construction /
preoperative period including interest and finance charges on specific / general purpose loans; prior 4o
commencement of commercial production are capitalized. The same has been allocated to the respective

fixed assets on completion of construction / erection of the capital projest / fixed assets.
»

Capital assets (including expenditure incurred during the construction werlod) under erection / 1nstallat10n are
stated in the Balance Sheet as “Capital Work in Progress.”




KUMAR COTTON MILLS PRIVATE LIMITED

SIGNIFICANT ACCOUNTING POLICIES

i -

Tmpairment of Property Plant & Equipment and Intangible Assets *
At each balance sheet date, the Company reviews the carrying amounts of its fixed assets to determine
whether there is any indication that those assets suffered an impai irment loss. If any such indication exists, the

_recoverable amount of the asset is estimated in order to determine the extent of impairment loss. Recoverable

amount is the higher of an asset’s net selling price and value in use. In assessing value in use, the estimated

- future cash flows expected from the continuing use of the asset and from its disposal are discounted to their

present value using a pre-tax discount rate that reflects the current market assessments of time value of
money and the risks specific to the asset.

Depreciation on Property Plant & Equipment and Intangible Assets
All Tangible assets, except freehold land, leasehold land and eapitel work in progress, are depreciated on‘a

‘written down value method as per the useful life prescribed in Schedule IT to the Companies Act, 2013.

Depreciation on additions to / deletions from fixed assets made c_luri-n.g the period is provided on pro-rata
basis from / up to the month of such addition / deletion as the case may be,

Investments
Long term investments are stated at cost. Current investments are stated at lower of cost and market price.
Provision for diminution in the value of long term investments is rnade only if such a decline is other than
temporary in the opinion of the management .

. s
Inventories -
Inventories are measured at lower of cost and net realizable value.’ Cost of raw materials, stores & spares
parts are ascertained on FIFO basis. Cost for finished goods and process stock is ascertained on full
absorption cost basis. Cost of inventories comprises of cost of purehase, cost of convers1on and other eosts
mcurred in brm gl n g them to their present location & condition.

Government Grants: )

Government grants are recognized when there is reasonable assurance that the same will be received.
Revenue grants are recognized in the Profit and Loss account. Caprta] grants relatlng to speelf‘ ¢ f' xed assets
are reduced from the gross value of the respective fixed assets. ' - Popate T

Revenue Recognition N _ o ' i et BT
Sales are récognized when goods are supplied. Sales are net of trade discounts, rebates and GST. It does not
include interdivisional sales.

-,

Revenue in respect of other item is recognized when no significant. uncertainty as to its determmatlon or
realization exists. Export Incentives are recognized on receipt basis.




KUMAR COTTON MILLS PRIVATE LIMITED

SIGNIFICANT ACCOUNTING POLICIES

balance sheet date.

Borrowing Cost .

Borrowing costs that are attributable to the acquisition, construction or production of qualifying assets are
capitalized as part of the cost of such assets. A qualifying asset is one that necessarily takes a substantial
period of time to get ready for its intended use. All other borrowing costs are charged to revenue.

Foreign Currency Transactiond

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
amount the exchange rate prevailing at time of transaction. Monetary items denominated in foreign
currencies and outstanding at the year-end are translated at year-end rates. Exchange differences arising on
settlement of short-term monetary items at rates different from those at which they were initially recorded age
recognized as income or as expenses in the year in which they arise.

Employee Benefits
Short —term employee benefits are recognized as an expense at the undiscounted amount in the profit and loss
account of the year in which the related service is rendered. :

Post employment and other long term employee benefits are recognized as an expense in the proﬁt and loss

account for the year in which the employee has rendered services.

Financial Derivatives and Commodity Hedging Transactions

‘In respect of financial derivatives and commodity hedging contracts, premium paid, losses on restatement

and gains/losses on settlement are charged to the profit and loss account.

Taxes on Income

Income tax expenses for the year comprises of current tax and deferred tax. Current tax provision is
determined on the basis of taxable income computed as per the provisions of the Income Tax Act. Deferred
tax is. recognlzed for all timing differences that are capable of reversal in one or more subsequent penods
subject to conditions of prudence and by applylng tax rates'that have been substantwely enacfed by the

Provision, Contingent Liabilities and Contingent Assets
Provisions involving substantial degree of estimation in measurement are recognized when there is a present
obligation as a result of past events and it is probable that there will be an outflow of resources.

Contingent liabilities are not recognized but are disclosed in the notes.
Contingent assets are neither recognized nor disclosed in the financial siatements.




. KUMAR COTTON MILLS PRIVATE LIMITED

Notes ‘on Financial Statements for the Year ended 31st March, 2023

(X in Lacs)

1. Share Capital
Particulars As at 31 March 2023 Asat 31 March 2022
i . Number Amount () Number Amount (%)
Authorised .
Equity Shares of < 100/- each 3,00,000 300.00 3,00,000 300.00
- Issued _
Equity Shares of ¥ 100/- each fully paid up 1,79,675 179.67 1,79,675 179.67
Subscribed & Paid up !
Equity Shares of ¥ 100/- each fully paid up 1,79,675 179.67 1,79,675 179.67
Subscribed but not fully Paid up - - - -
Total 1,79,675 179.67 - 1,79,675 179.67

L1 Reconciliation of the number of Equity shares outstanding at the beginning and at the end of the Year;

As at 31 March 2023

As at 31 March 2022

Particulars Number Amount %) Number Amount (%)
Shares outstanding at the begmnmg of the year 1,79,675 179.67 1,79,675 179.67
" [Shares Issucd during the year ) =2 —= SR B
Shares bought back during the year - - - -
Shares outstanding at the end of the year 1,79,675 179.67 1,79,675 179.67

1.2 Terms/rights attached to equity shares

The company has only one class of eqmty shares having a par value of ¥ 100 per share. Each holder of equity sharés is
|entitled to one vote per share. The company declares and pays dividends in Indian rupees. The dividend proposed by the
Boad of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. B0

was ¥ Nil (31 March 2022: X Nil).

During the year ended 31 March 2023, the amount of per share dividend recognized as distributions to equity shareholders

shares held by ‘the shareholders.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the
company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equlty

L3 Details of shareholders holding more than 5 percent shares in the company

Name of Shareholder As at 31 March 2023 As at 31 March 2022
No. of Shares | ‘% of Holding No. of Shares % of Holding
held held

Ajay R. Aparwal 53,516 29.78 53,516 ©29.78
Ashadevi R Agarwal , 17,505 9.74 17,505] 9.74
Vishal Balvantrai Agarwal v - 15,000 8.35 ~ 15,000] §.35
Kumar R. Agarwal 12,970| 7.22 12,970 7.22
Nilesh Tradelink Pvt, Ltd. 9,795 5.45 9,795 5.45
Rajendraprasad R. Agarwal ) 37,019 20.60 37,019 20.60

O
hmsuahm o
* AI:l:':l‘rllmmr, *
abad-15 §:




KUMAR COTTON MILLS PRIVATE LIMITED

Notes on Fingnc—ial Statements for the Year ended 31st March, 2023

1.4 Shares held by promoters at the end of the year (X in Lacs)
Name of Promoter As at 31 March 2023 . As at 31 March 2022 % of change
No of Shares % of Total No of Shares % of Total Shares | duri ng the year
Shares
Balwantrai Ramkumar Agarwal 2,694 1.54 2,694 1.54
Rajendraprasad Agarwal 37,019 20.62 37,019 20.62
Vimladevi Balwantrai Agarwal . 2,020 1.12 2,020 1.12
Ajaykumar Agarwal 53,516 29.78 53,516 29.78
Ashadevi Agarwal 17,500 9.74 17,500 9.74
Rajendraprasad R. Agarwal HUF 7,200 4.00 7,200 4.00
Anjuben Ajay Agarwal 1,945 1.08 1,945 1.08
Kumar Rajendraprasad Agarwal 12,970 7.22 12,970 7.22
Ajay R. Agarwal HUF 4,290 2.39 4,290 2.39
Ramkumar & Sons HUF 3,000 1.67 3,000 1.67
Vishal Balwantrai Agarwal 16,000 8.35 15,000 8.35
Pragati Kumar Agarwal 1,430 0.80 1,430 0.80
Vishal Jitendra Dave 240 0.13 240 0.13
Reserves and Surplus
As at 31 March| Asat 31 March
Particulars 2023 2022
: Amount (%) Amount (%)
Securities Premium
As per Last Balance Sheet ¥ 684.10 684.10
Add : On shares issued - -
' 684.10 684.10
Profit and Loss Account
As per Last Balance Sheet 1,847.92|. 1,635.20
Add : Profit (Loss) for the year 273.66 212.72
2,121.58 1,847.92
. Total 2,805.68 2,532.02
Long Term Borrowings
As at 31 March | Asat31 March
Particulars 2023 2022
Amount (%) Amount (3)
Secured
Term loans (Refer Note 1 & 2 below)
From banks 378.13 1,098.72
Less: Current maturities of long-term Loan 267.21 571.23
& 110.92 527.49
Other loans
Vehicle Loans (Refer Note 3 below) 391.73 166.96
Less: Current maturities of long-term Vehicle Loans 90.98 47.83
300.75 119.13
Loan Against Property (Refer Note 4 below) 94.86 102.21
Less: Current maturities of long-term Loans 7.14 6.21
' 87.72 - 96.00
499.39 742.62
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KUMAR COTTON MILLS PRIVATE LIMITED

Notes on Financial Statements for the Year ended 31st March, 2023

(Tin Lacs)

Long Term Borrowings (Continue)

As at 31 March | Asat 31 March
Particulars 2023 2022
Amount (%) Amount (%)
Unsecured

Loans from related parties 1,248.52 1,161.15]
Loans from Intercorporate 632.74 419.15
1,881.26 1,580.30

Total i 2,380.65 2,322.92

Nature of Securities:

3. Secured by way of hypothecation of respective motor vehicles purchased.

1. Secured by way of hypothecation of fespective plant and machineries financed by the bank and other movable assets.
2. Secured by mortgage on the factory land and building in the name of company situated at Narol, Ahmedabad and
secured by personal property of directors and guarantee of all directors.

3.1 Term of Repayment'

3.2

(i) Term Loan

4. Secured by way of mortage of Mayfair Flat.

Particulars

Repayment Shedule

KEMB WTL NQ.0E59CL0100000032

36 Month]y inst. Starting from 01/10/21 of ¥ 10,38,888 each

KMB TERM LOAN NO, 0159TLO1000001 33

Monthly installment of ¥ 6,17,187 each

KMB TERM LOAN NO. 0159TLOI00000134

Monlﬁly installment of ¥ 2,50,000 each

KMB TERM LOAN NGO, 01359TLO1000001 35

Monthly instaliment of ¥ 9,02, 446 each

(ii) Vehicle Loans
Particulars Repayment Shedule -
ICICI Bank Litd. 60 Monlhly inst. Starting from 01/10/22 of T 2,03,434 each including Int./Hire charges
BMW Financial Services 60 Monthly inst, Starting from 16/10/22 of ¥ 87,485 each including Int./Hire charges
HDFC Bank Lid. 60 Maonthly inst. Starting from 07/03/22 of ¥ 1,66,190 each including Int./Hire charges
HDFC Bank Ltd. 60 Monthly inst. Starting from ¢5/011/22 of ¥ 1,45,646 each including Int./Hire charges .
HDFC Bank Ltd. 60 Mbnthly inst. Starting from 05/01/23 of ¥ 1,46,191 each including Int./Hire charges
Axis Bank Litd. 48 Monthly inst, Starting from 10/06/21 of T 2,43,657 each including Int./Hire charges

(¥ in Lacs)
Registration of charges or satisfaction with Registar of Companies

Particular of Charge

Actual Date of
Registration

Statutory period fo
Registration

Reason if Charge is registered beyond
statutory period

Short Term Borrowings -

- : As at 31 March | Asat31 March
Particulars 2023 2022
Amount () Amount (%)
Secured .

Lozins from banks -
- Working Capital .Loans (Refer Note 1 & 2 below) 1,708.21 2,048.82

- Working Capital Term Loans (Refer Note 1 & 2 below) 1,198.64 -
Current maturities of long-term debt 365.33 625.26
Total 3,272.18 2,674.08

Nature of Securities:

1. Secured against charge over .ﬁlg stocks, book debts and other current assets of the Company.
2. Secured by” mortgage on the factory land and building in the name of company situated at Narol, Ahmedabad and

also secured by personal property of directors and guarantee of all directors.




KUMAR COTTON MILLS PRIVATE LIMITED

’- Notes on Financial Statements for the Year ended 31st March 2023

'S Trade Payables (X in Lacs)
' ¢ _ | Asat31 March | Asat31 March
Particulars : 2023 2022
Amount (%) Amount (%)
Micro, Small and Medium Enterprises : - - -
Others Trade Payables Outstanding for fellowing periods from due date of payment

Less than | year 4,198.16 4,607.27

1-2 years 5.35 -
2-3 years 2.64 5.56
More than 3 vears 14.31 83.47
’ Total 4,220.46 4,696.30

The Details of amounts outstanding to Micro, Small and Medmm Emerprlses based on availale mformatmn

with the Company is as under:

Particulars

As at 31 March
2023

As at 31 March
2022

Amount (3}

Amount (%)

Prlnmpal amount due and remaining unpald
’ |Interest due on above and the unpsid interest
Interest paid ¢

Payment made beyond the appointed day durlng the year

Intersst due and payable for the period of delay
Interest accrued and remaining unpaid

Amount of further interest remaining due and paybale in succeeding years:

Yenus Stratum,

Nehrunagar, | 4

Ll i olbs w Daned Tu;tal - =
?Oth'er' Current Liabilities . e o
: As at 31 March | Asat31 March
Particulars 2023 2022
Amount (3} | Amount (%)
Other Liabilities ' : R
Interest accrued but not due on borrowings =F N
Inteu,st accrued and due on borrowmgs b " :‘.'--
Other payables : T
- Other Current Liabilities 12970 886
-Advance received from Custoniers 38.53 0.45
Tatal 51.50 9.31
‘Short Term Provisions ¢ . p
As at 31 March | As at 31 March
Particulars 2023 2022
| - G Amount (3) | Amount (3)_
Prov'sion for Taxation_ """ . 103.55)  78.86
Provision for Gratuity 11.58] 832
' Total

8718

11513
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% KUHAR COTTON MILLS PRIVATE LIMITED

Notes on Financial Statements for the Year ended 31st March, 2023

9

10

11

12

Non current Investment

(Tin Lacs)

Long Term Loans and Advanves (U nsecured and conmdered Good)

Particulars As at 31 March | As at 31 March
2023 2022
_ Amount ) | Amount (%)
Trade Investments - -
Total (A) - -
Other Investments Ung uoted
Investment in 200 (P.Y. 200) Fully paid up Equity Shares of T 50/-
each in Social Co. Op. Bank Limited at cost 010 0.10} .
Investment in 40 (P.Y. 40) Fully paid up Equity Shares of T 25/-|.
each in Ellisbridge Co. Op. Bank Limited at cost 0.01 0.01
Investment in 5 (P.Y. 5) Fully paid up Equity Shares of ¥ 100/-| -
each in Naroda Nagrik Co. Op. Bank Limited at cost 0.01 0.01
Total (B) 0.12 0.12
Grand Total (A + B) 0.12 0.12
Deferred Tax Assets (Net)
: As at 31 March | Asat31 March
Particulars 2023 2022
A ~Amount @ | Amount (&
Deferred Tax Assets B # W
|Related to fixed assets 6.61 1)
Deferred Tax Liability '
Kelated to fixed assets - -
Deferred Tax Assets (Net) 6.61 (9.74)

. As at 31 March

As 2t 31 March.

Particulars 2023 2022
‘- o Amount (4] Amount ()
Capital Advances ' 396 . @
Security Deposits 0.80 0.80
Other loans and advances ; N
Loans and Advances to Related Parties - TR e
Plensbade =% w5 age Bon T e e i iy
A at 31 March | Asat 31 March
Particulars 02023 - 7 b=
Amount (%) | Amount ()
Raw Materials - 523.38 542.85
Stock-in-Process 290.75 212.07
Finished Goods 461.18 222.29
Stores, Chemnicals and Packm*g Materlals 946.01| - -~ 1;118. 62
2,221.32 - 2,095: 83

Total _ e

)

Nehrunagar,
Ahmedabad-15
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. KUMAR COTTON MILLS PRIVATE LIMITED

Notes on Financial Statements for the Year ended 31st March, 2023

(Tin Lacs)
13 Trade Receivables (Unsecured and considered Good)
As at 31 March | Asat 31 March
Particulars 2023 2022
Amount (%) Amount ()
Outstanding for following periods from due date of payment
Less than 6 Months 3 5,756.23 5,787.35
6 Months - 1Year 644.27 194.73
1.- 2 years 27.68 31.96
2 - 3 years 6.67 34.65
More than 3 years 64.79 59.78
" Total 6,499.64 6,108.47
Trade Receivable stated above include: Amount (%) Amount (%)
Private companies in which any director is a director or member .
- Bonanza Textiles Pvt. Ltd. . 79.48|,
Firm /HUF in which director is a partner/proprietor
- Venus Denim = 27.01
- Vedant Denim - 2.10
- Aarjay Enterprise 1,762.29 2,054.13
1,762.29 2,162.72
14 Cash and Bank Balances i :
l As at 31 March | As at 31 March
Particulars 2023 2022
Amount (%) Amount (%)
Cash on hand ' 6.84 16.25
Balances with banks
Bank deposits with more than 12 months maturity - Gl
Others Deposits 110.05 105.82
Other Bank Balance - ...0.30
Total 116.89 12237
15 Short-term loans and advances
(Unsecured and considered Good) : : By
; ;L As at 31 March | As at 31 March
Particulars [ 2023 2022 54 4
: = Amount (%) Amount X) -
Advance to Suppliers < 137.04 - 223
Advance Tax & TDS Receivabl¢ 474.84 '306.68
Security Deposits 9.39 9.39
Loans to Staff 96.99|° 75:14
Balances with Revenue Authorities 308.35 . 454.96|
Loans and Advance to Others ¢ 32.56 .. 948
Total A 1,059.17 . 857.88

a
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KUMAR COTTON MILLS PRIVATE LIMITED

Notes on Financial Statements for the Year ended 31st March, 2023

(Tin Lacs)
16 Other current assets
' Ag at 31 March | Asat 31 March
Particulars 2023 2022
Amount ®) | Amount ()
Prepaid Expenses 18.52 18.30
Total 18.52 18.30
17 Revenue from Operations :
i 2022-23 2021-22
Particlyrs Amount (%) | Amount ()
Sale of products 25,117.25 19,891.65
Sale of services = =
Other operating revenues - -
Total 25,117.25 . 19,891.65
Less: Excise duty - -
Total 25,117.25 19,891.65
17.1 Particulars of Sale of Products
Fabrics/Other Goods 1,603.07 516.00
Fabric Processing charges 12,339.49 9,781.91
_|Colour Chemical 118.69 5.73
Weaving Job Work , - -
Yarn Sales : 533.65 205.25
" |Grey 10,522.35 9,382.76
Total 25,117.25 19,891.65
18 Other Income
] 2022-23 2021-22
Particulars Amount (%) Amount (%)
Interest from Current Investments 5.60 6.16
Rent Received 542 2.06
Profit on Sale of Fixed Assets 10.20 14.55
Gratuity Provision Written Back - - .0.55
Vat/Excise-Refund Received = b i
Export Incentives 31.98 -13.12
Insurance Claim - 22.82 . =
Total 76.02 36.44
19 Cost of Materials Consumed Pt siei
' ] 2022-23 . 2021-22
. Parjiculars Amount ®). | Amount 3) |
‘| Imported , ' - R
% of Consumption 0.00% © 0:00%
Indigeneous o 10,893.42 8,714.78
% of Consumption 100.00% 100.00%
Total 10,893.42 8,714.78

Venus Stratum,

. Nehrunagar,




KUMAR COTTON MILLS PRIVATE LIMITED

Notes on Financial Statements for the Year ended 31st March, 2023

(T in Lacs)
19.1 Particulars of Materials Consumed
. 2022-23 2021-22
| Details of Inventory Amount @ Amount &)
Yarn 8,849.22 6,728.15
Grey Cloth 2,044.20 1,986.63
Total 10,893.42 8,714.78
20 Purchases of Stock in Trade ¢
5 2022-23 2021-22
Partenlars Amount () | Amount )
Garment Purchased - 80.44
Fabric Purchased . -
Total - 80.44
21 Cﬁanges in Inventories of Finished Goods, Stock-in-Process and Stock-in-Trade
] 2022-23 2021-22
Katicwars ~ Amount (%) | Amount )
Inventories (at close) )
Stock-in-Process 290.75 212.07
Finished Goods/Stock-in-Trade B 461.18 222.29
751.93 43436
Inventories (at commencement) _ W 3
Stock-in-Process L 212.07 ©174.08
Finished Goods/Stock-in-Trade - 222.29 124.67
_ 434.36 298.75] .
Total < 317.57 135.61
22 Employee Benefits Expense T
B LT, g ) 2022-23 2021-22:.. .
o Farticolnrs Amount (3)- | Amount (3)-
Salaries and Wages 709.05 609.15
Contributions to Provident fund, ESI & Others Funds 5.44 6.31
Gratuity (Provision) 3.27 -
Staff Welfare Expenses - -
Total 717.76 615.46
N & i
23 Finance Costs. T
,  2022-23 2021-22 " .7
| Partisnlars Amount ) | Amount &)
Interest Expenses * 452.73 475.40
Other Borrowing Costs 54.73 13.20
Total ;-,F 507.46 488.60

23.1 Interest Expenses are net of
Government Scheme amountixig to I Nil/-. (Previous Year ¥ Nil/-). -

interest subsidy received wunder TUFS scheme and State .

Venus Stratum, \

Nehrunager,




KUMAR COTTON MILLS PRIVATE LIMITED

Notes on Financial Statements for the Year ended 31st March, 2023

Total ° : ' .

-Tn Lacs)
24 Other Expenses
. 2022-23 2021-22
Fartreaiars Amount (X) | Amount (%)
Manufacturing Expenses
Consumption of Colour Chemiicals 4,058.97 2,922.95
Consumption of Stores and Spare Parts 600.57 546.79
Power and Fuel 4,133.63 3,337.66
Repairs to Building 16.55 2.08
Repairs to Machineries 3.54 3.33
Vat, Duties and Other Taxes Paid - -
Job Work Charges 446.58 177.79
Packing Materials ¢ 417.28 194.25
Screen & Designing 495.65 243.60
Labour Charges 1,814.14 1,520.50
Factory Expenses 46.77| 4492
Environment Expenses 78.22 60.27
12,111.90 9,054.14
Selling and Distribution Expenses e
Advertisement, Publicity & Sales Promotion - 3
Commission & Brokerage 69.11 32.55
69.11 32.55
Establishment Expenses ¥ S
Repairs to Others 20.56| -..25.30
Insurance 27.70 24.43
Rates & Taxes 2.01 12.10
GST Expenses 0.26 -
Office Expenses 9.62 12.42
Stationery. & Printing - 15.21 -12.74
Telephone Expenses 10.87 - .3.03
Postage & Telegram i 100} - -0.34]
Travelling, Vehical & Conveyance 82.29 46.23
Freight & Forwarding 40.69 28.96
Managerial Remuneration 66.00 66.00
Audit Fees’ 5.25] 445
Donation - - w |- s talitd
Professional Fees and Charges- 11.54 <1272
Sundary Balances Written off 4.14 - §5:28
Computer Repairing Expense 4.36 -1.73
Loss on Sale of Fixed Assets . - Ll
Foreign Currency Exnchange Gain/(Loss) 1.62 L -
Miscellaneous Expenses 0.84 “3.13
A 303.96 7259.88
" T 12,484.97

&

T 9,346.57




KUMAR COTTON MILLS PRIVATE LIMITED

H {

Notes on Financial Statements for the Year ended 31st March, 2023

~(Xin Lacs)
s 24.1 Value of Stores, Colour Cherlnicals and Packing Materials .
. ' , 202223 2021-22
Fartieniars Amount (%) | Amount (%)
Imported - 7.90
i % of Consumption ’ . 0.00% 0.00%
Indigeneous ' .5,076.83 3,656.09
% of Consumption ' 100.00% 100.00%
Total . 5,076.83 3,663.99
242 Value of Imports on CIF Basis in Respect of
. 2022-23 2021-22
Eapistulec Amount 8) | Amount )
Raw Materials and Stock-in-Trade - =
Stores, Colour Chemicals and Packing Materials - 7.90
Capital Goods - -
243 Expenditure in Foreign Currency :
2022-23 2021-22
Particulars Amount (%) Amount (%)
Commission on Export < g i
Total - -
244 Payments to the auditor as RN ;
i 202223 2001-22 ;1 ..
Particulars ' Amount (%) Amount (%),
As auditor ; '
- Statutory Audit Fees 525 . 4.45
- Tax Audit Fees o ' 0.35 .~ 0.35
In other capacity ' o
For Income Tax Consultancy 0.35 0.35
For Other Services (Certification Fees) _ : - disdd o
Total 5.95 e 15018
25 Earning Per Share (EPS) . _
e o ) : -2022-23 2021-22
:  -Hurjiculars.. - " [Amount ® | Amount @)
Profit after Tax and Excepticnal / Non- Recurring Item as per I e g
Statement of Profit & Loss account . Cam3e6l o 1987t
Less : Preference Dividend and Dividend Tax - C-
Profit available for Equity Share Holders ' ' ‘ - 273.66| "198.71
Weighted Average Number of Equity Shares 1,79,675| 1,79,675
Weighted Average Number of Equity Shares in computing o
diluted earnings per share _ 1,79,675| = '_,l-,?'9,6?.'5
Face Value of the Shares ¥ . e Lo o G BOD] Bt 0
Basic and Diluted Earn‘uiﬁgs per Share - ¥ : i 3 -152.31 110.59

» .

1o
S|



. KUIUiAR COTTON MILLS PRIVATE LIMITED

Notes on Financial Statements for the Year ended 31st March, 2023

25.1 Earnings in Foreign Currency (X in Lacs)
' Particulars 2022-23 2021-22
Amount () | Amount (%)

26

27

28

FOB value of Export Sales /

Capital Commitments
The estimated amount of contracts remaining to be executed on Lapltal accounts and not prowded
for T Nil (Previous Year  Nil)

Contingent Liabilities in respect of
Particulars 2022-23 2021-22
Amount (X) | Amount ) |
a. Excise Matters disputed in appeal 10.70 10.7¢,
b. Custom duty payable on pending export obligations = - -
c. Letter of Credit - -
d. Guarantees given by banks on behalf of the Company 162.55 162.55

RELATED PARTY DISCLOSURES:

(As identified by Management)
Name of the party and relationships

a) . Companies and firms in which Directors/Directors’ Relatives exercise control / significant influence:

b)

©)

Companies

Bonanza Textile Pvt

Kumar Spintex Pvt. Ltd.

Vishal Spintex

Aarjay Enterprise

Venus Denim

Key management personngl

i {i:zijeﬁdréiarésad R. .Agarwz;l _ |

o AjayR Asam.‘;al... e i i iada

“|Khusal Mithlesh Goyle

Kumar R. Agarwal

Relatives of key management personnel

Karishama R. Agarwal

Ajay R. Agarwal (HUF)

Pragati Kumar Agarwal

Jash Trading

Avon Trading

Jyoti Traders.

Anjudevi A Agarwal

Ashadevi R Agarwal

Rajendraprasad R Agatwal HUF

‘[Kumar R Agarwal (HUF)

Karan Traders

lmmedahad 15. 5}




| KUMAR COTTON MILLS PRIVATE LIMITED

Notes on Financial Statements for the Year ended 31st March, 2023

T ransactlon carried out with related parties referred in (1) above, in ordinary course of business:

(T in Lacs)
Related Related Related Total
Referred in | Referred in | Referred in 28 AROTNECD)
B 28 (a) above | 28 (b) abeve (c) above
FPart I: Volume of transactions
Unsecured Loans Taken - 853.76 75.50 929.26
- (1,761.66) (39.56) (1,801.22)
Unsecured Loan Repaid ¢ - 976.76 18.48 995.24
- (1,964.31) (10.50) (1,974.81)
Interest on Loans - 172.59 - 172.59
- (217.41) - (217.41)
Remuneration - 66.00( - 66.00
- (66.00) - (66.00)
Salary - . 22.18 22.18
- - (22.18) (22.18)
Sales/Job Work 6,801.53 - - 6,801.53
(5,922.91) - - (5,922.91)
Purchases 1,084.49 - 43.56 1,128.05|
(782.17)| - - (27.24) (809.41)
Rent (Income) 4.92 - - 4,92
) (2.12) - - (2.12
Part I1: Balance as at vear end . .
Unsecured Loans - 1,061.89 99,27 1,161.16
- (1,061.89) (99.27)[  (1,161.16)
£undry Debtors 1,762.29] - .. 1,762.29
(2 162.72) Ly - (2,162.72)
MNote: Figures in brackets represent Prewous Year’s amounts S, Ed
Disclosure in respect of material transactions with related parties
. 2022-23 2021-22
Transaction Name of the related party Amount (3) | Amount (:T_)-_
Loans taken Ajay R. Agarwal _ ' _401.76|  1,380.42
o Rajendraprasad R. égarwal ~ 452.00| 375 74
Kumar R Agarwal EEETY -5:50
Rajendraprasad R Agarwal HUF 1468 - 00
Anjudevi A Agarwal 10.75 5.00]»
Ashsdevi R Agarwal 22.75 5.00}
Kumar Agarwal HUF 11.54 11.78
Ajay Agarwal HUFE 15.78 11.78
Loans Repaid Ajay R. Agarwal 631.58] - 1,154.14
somsition s o Rajendraprasad R. Agarwal - - 345.18 - - 810:17
Kurnar Agarwal HUF ~5.50 eyt =
’: Rajendraprasad R Agarwal HUF 0.51 -
Tanva Ajay Agarwal 10.00 -
Ashadevi R Agarwal . 2.47 10.50

[




% KUMAR COTTON MILLS PRIVATE LIMITED

Notes on Financial Statements for the Year ended 31st March, 2823

Disclosure in respect of material transactions with related parties (Confinued..;)_

. : X in Lacs)
£ 2022-23 202122
Transaction .Namve of the related party ~—Amount %) | Amount @) |
Interest on Loans Aja}_; R. Agarwal ' 29.58 81.20
- Rajendraprasad R. Agarwal 143.01 136.21
Sales/ Job Work Aarjay Enterprise 6,670.91 5,504.64
Kumar Spintex Pvt. Ltd. - -
Venus Déenim 105.89 31.14
; Bo’nahza Textile Pvt. Ltd. 24.73 387.13
Purchases Aarjay Enterprise 1,010.62 669.82
Jash Trading (Khushal Goyal HUF) 11.42 9.90
Karan Traders (Karan M Goyal) 11.70 -
Avog Trading (Mithelesh Goyal HUF) 11.57 9.09
Jyoti Traders (Karan M Goyai HUF ) ' 8.87 8.25
Venus Denim 3.63 78.05
| Vishal Spintex 70.24 34.30
Rent (Income) Bonanza Textile Pvi. Ltd. 1.80 w0 310
Aarjay Enterprise 2.10 -
Vedant Denim 1.02 -
Remuneration Ajay-R. Agarwal 12.00 - 12.00
' Rajendraprasad R. Agarwal 24.00 24.00
Kumar R. Agarwal 24.00 ~.24.00{
Khusal M. Goyle 6.00 6.00
Salary Karishma Rajendraprasad Agarwal 9.00 6.00
o Pragati Kumar Agarwal 9.00 ©9.00
Swati K Goyle 4.18 A 1 8

29 The quarterly returns or statements of current assets filed by the -.company with banks or f nanclal

institutions are not in agreement with the books of accounts in respect of following.

P

Particulars Qir As per books [As per statemgam Reason of difference
Sundry Debtors (o} ! ' 7,125.27|  7,200.32|Differeénce due to submission of]
Creditors Ql : -4,403.33 _ 4,255.32|monthly data onthé basis o
Sundry Debtors Q2 7,214.21 _7,258.85|provisional data. - "
Creditors Q2 421395 4,035.88] i et
Sundry Debtors Q3 0 6,055.24] 6,137.29 T
Creditors Q3 3,197.82 3,082.54

Sundry Debtors Q4 6,549.18 6,530.99

Creditors. G4 4,126.72] ' 3,766.64 £

Inventories Q4 222132 0 2,15607|
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L KUMAR COTTON MILLS PRIVATE LIMITED

Notes on Financial Statements for the Year ended 31st March, 2023

30 Ratio Analysis

Particulars Formula As at As at |Reason for 25% or more
31/03/2023 31/03/2022 |Variation

Current Ratio CA/CL 1.29 1.23

Debt-Equity Ratio OL/NW 3.36 3.02

Debt Service Coverage E';:;&Te”” 1.47 227

Return on Equity Ratio NP/Equity*100 0.09 0.23

Inventory Turnover Ratio |Inventory/TO 11.31 9.49

Trade Receivables TO/Receivabl 3.86 3.26

Trade Payables Turnover |[TP/TO 2.58 1.86

Net Capital Turnover TO/NWC 12.58 11.46

Net Profit Ratio TO/NP*100 1.09 3.75

Return on Capital NP/NW*100 28.47 40.26 _
Return on Investment Gain On N.A, N.A, _ .

: Investment/inve
stment Cost

31 During the year, no funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other persons or entities,
including foreign entities ("Intermediaries"), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

32 During the year, no funds have been received by the Company form any persons or entities, including
foreign entities ("Funding Parties"), with the understanding, whether recerded in writing or otherwise, that
the Company shall, whether, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of hte Ultimate Beneficiaries. '

33 Previous Year figures have been regrouped/ rearranged wherever considered necessary.

As per our Report of even date

For, N § M S & Associates For and On Behalf of the Board of Directors
Chartered Accountants KUMAR COTTON MILLS PRIVATE LIMITED .
Nitin C. Shah VC A

Partner DIRECTOR DIRECTOR

Membership No. 34633

Place : Ahmedabad
Date : 28/07/2023

Place : Ahmedabad
Date : 28/07/2023
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